
 
 
 

 
 
 
 
 
 
 

During 2011, increased levels of volatility gave investors a sense of whiplash.  High oil prices and the earthquake 
in Japan slowed global GDP growth in the first half of the year.  Heading into the second half of the year, concerns 
escalated over the U.S. credit rating downgrade and a potential Greek default, while sovereign yield spreads in the 
Eurozone rose to unsustainable levels across the region.  Despite the headlines, domestic equity indices finished a 
challenging year on a positive note.   
 
 The year-end total return for the S&P 500 was 2.11%.  This is a far cry from the average 10% plus return 
anticipated by Wall Street strategists at the beginning of the year.  However, earnings per share (EPS) for the S&P 500 
actually grew 15%.  The underperformance of the index compared to the underlying earnings growth reflects a lack of 
confidence in the market and our ability to deal with the uncertainty behind the financial news headlines.  
 
 In the final quarter of 2011, stocks rebounded from the summer's correction.  U.S. economic data confirmed an 
improvement in manufacturing and a strengthening employment picture, as concerns dissipated over the U.S. credit rating 
downgrade.  The total return for the S&P 500 in the fourth quarter was 11.82%.  Mid and small capitalization stocks 
returned 12.98% and 17.17%, respectively.  International equities underperformed domestic indices, gaining just 3.33%.  
While the focus was on the situation in Europe, the Index was heavily impacted by a significant decline in Japanese 
equities.  
 
 Performance for various indices for the three-month (not annualized), one-year, three-year and five-year periods 
appears below: 
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